Budget highlights

The following summary highlights announcements in the budget of particular interesting to AIDS Service Organizations and people living with HIV and AIDS.  Typically a budget contains very few details about the announcements.  There are few details accompanying many of the announcements.  The OAN will continue to monitor the progress of the budget through debate in the legislature and implementation.  All of the relevant documents are available on the Ministry of Finance web site.  At:  www.gov.on/fin.  The website also has information about previous budgets and Estimates reports that show actual government spending
The Government’s Poverty Reduction Strategy, announced in December 2008 is reflected in all areas of the budget.  The Strategy, to be implemented through legislation introduced in February 2009, sets targets for reducing the number of children living in poverty by 25% over the next five years.  The strategy includes investments in housing, education, skills training and youth.  The government is also working on a new Deprivation index to improve the mechanisms for evaluating poverty.
Income and benefits
Minimum wage

· The minimum wage will increase to $9.50 an hour in 2009. 

· In 2010 the minimum wage will increase to $10.25
Income assistance programs

· People receiving social assistance benefits will receive a 2% increase starting in the fall. The increase applies to:

· The Ontario Disability Support Program (ODSP)

· Ontario Works (OW)

· Comfort allowance for people living in long-term care facilities

· Temporary care assistance

· Assistance for children with severe disabilities

Ontario Child Benefit

· The maximum Ontario Child Benefit will increase to $1100 in July, two years ahead of schedule.  It is estimated that an additional 115,000 more families will be eligible for the benefit in 2009.

Housing

New social housing

· $700 million over 2 years to rehabilitate and retrofit 50,000 social housing units.  The funding comes from the provincial and federal governments

· $360 million for 4500 new units of affordable housing for people with disabilities and low income seniors.  This is also a joint initiative of the provincial and federal governments

· $175 million over 2 years to extend the Canada-Ontario Affordable Housing Program, which is creating new homes for low-income families, senior citizens, persons living with mental illness and victims of domestic abuse.

Rent bank

· The government is committing at least $5 million annually for municipal rent banks that provide temporary assistance to tenants at risk of eviction
Health Care
· $13.2 billion increase in 2009/2010.  In addition to increases for hospitals, the budget includes:

· $223 million in 2009/2010 for the Aging at Home Strategy

· $35 million over 2 years for 22 nurse-practitioner led clinics

· 50 new Family Health Teams over 2 years
· Increases for community-based services include:

· $65 million (including $39 million already provided in 2008/2009 for increased home care, personal support and homemaking and enhanced integration between hospitals and CCACs

· $741 million over 4 years to implement the Ontario Diabetes Strategy, part of the Chronic Disease Prevention Management Strategy.

· $4 million for Nurse-led Long-Term Care Outreach Teams

· $22 million in priority funding for Ontario's 14 Local Health Integration Networks to invest in local solutions to further address Alternative Level of Care pressures

Community-based services 

· Community hubs - $3 million will be spent to create community hubs in designated low income neighbourhoods.  The hubs, announced in December 2008 as part of the government’s Poverty Reduction Strategy, will bring together services and resources to improve access and coordination

Job Creation, skills training and literacy

· $700 million over 2 years for new initiatives and enhancements to existing programs including:

· $94 million over 2 years to provide bridge training, mentorship and other programs to an additional 15,000 new Canadians each year

· $90 million over 2 years to expand literacy and basic skills training through community projects, distance learning and workplace training initiatives.

· 57% increase in funding for summer employment for ,more than 100,000 youth

Taxes

There are a number of tax changes that will benefit low or middle income people living with HIV and AIDS.  The government also announced a new Value Added Tax (VAT) of 13% replacing the 5% GST and 8% provincial sales tax.  The new tax comes into effect in July 2010.  The government is currently negotiating how the new tax will be implemented.  There is detailed information available on the Ministry of Finance web site.

Briefly, in addition to the new VAT tax, the changes include:

· Transitional Sales tax credits

· Transitional tax rebate – Starting in July 2010 families earning less than $160,000 a year and individuals earning less than $80,000 a year may be eligible for a one-time payment of up to $1000 for families and up to $300 for individuals.  The payments will be made in three instalments.

· Permanent Sales Tax Credit

· A new permanent refundable sales tax credit will provide up to $260 for each adult and child in a low or middle income family.

· Property Tax Credit

· A new property tax credit will be based on occupancy cost (rent or property tax paid)

· Income Taxes

· Personal income taxes will decrease for middle and low income Ontarians through a reduction in the personal income tax rate and a new Ontario Tax Reduction (OTR) for low and middle taxpayers.  It is estimated that 90,000 taxpayers will no longer pay Ontario personal income taxes.

